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WA, BKLSconsensus=S =437 98] AFEEA 71 o] =0xE FEAHI
g a2 oA FEAURE(OT ANGH] o8 62 0A AHHURE(D)OZ
o] AT EIT) o]l S0 K SE)E ofe ek o] Aottt

o+ L
SE=Ct+ 5 (1-1)

olfel Z e HSE)E FEHRFI(O)T AFRAZE EPSSA B AA 4
T FR(D/N) 22 Wro] B 4 vk A|FEAVE EPSH S X9 HEFS Altrehs 2
ol Hawrh 22 EpSelSX| ¢l HgHth & EPSSA7E M2 e BES 54
a71 98l HHEAFEA 7L o] FA 9] BAHD)S AFEA7E dEFA FNE Y7o
Asbelgtt o] 2 Hlgo R ZEAHRIAE(()S ol ¢} o] AW

—sp- P
C=SFE v (1-2)

_ Common Forecast Error _ N
Average Total Error

V=0~ =)D+ SE=SE— +D (1-4)

8 GO ool 4 B FEHRIEMS AAYRIE()E 47 2eal

AT

1) A 219 =&AL Barron et al.(1998)9] 471%] otk
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ol Mol
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F: AF-8-27} EPSe) &3] ©] 3 3t
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VOLA, = td % 49 B8 t+1d % 399 9 F2 5059 Az} (3-1)

7t YEH|tE 0 MR 247 AHEE

AEB ol 2 71de £4F AFEA7F

l‘lF

FHEE o] A2 7ol wls) o 2



444 AR ZAH A7 TI53AH KI2E(SE Mb54%,20114 12&)

Ap, =By + B VOLAY%, _ 1 + 3,SIZE, + 63]\7{”,,”,@% + B, SURP, _,
T BsBAD, |+ s gL YR, +¢
Mol Mol -
Ap: AAO1AFA A, F AFEA7} EPSalSA 9] FEHREEE W}
VOLAY%: 2 F7Fr 89 R2AAE Wiy +2 wge gt
SIZE: 10g(38 LA 7154)
Naiysr Jog (A7} )
SURP: A EPS— A1 P2 E A 459 &t AF-EA7FEPS |54 ] 53/ 7] 257}
BAD: (A EPS — AF-2E27F EPSAZA1 ] %+1)9] 7ol w79l 2AY F5H0
S YR: 2006 — 2009\ 7] 7+2] 1=

4

TEUFY FEAHESEE] WS Ap)E AAodFAl A, T AFEAT} o] F
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2 A7) guwgAe] 2 7199 oddEAE ATH AFEAIL @) olold A
o § @2 AHAEE =ddTE 2 S()9 #e 7HE Aoz A4dEn

SAWMTE Barron et al.(2008)e Faldte] ZIYTFE(SIZE), ATFEATE TNyt

9|L'
o
o
22
o

oYM Zeto| Z(SURP), WEA2(BAD)S X3 . 7199 BAS BAE 4
ZIGQFEE SAAFE xR on, AMFEEA7 FUF BEFE oo SFAE
&Y (herding) & 0] Fotlol| wet o] FASIYA AFEA7E H(V)E FARNTE
gty oYM Zeto| Z(SURP)E t-17]0] ) &
t-17]0 gt A FEA 7} o] S E IR

o) s AAlolele] Aol ZHsATh A7
7} BB ool S-S 87) olE e BAS ofna Hul, olga 87



ZSHICHEIO| THPEADL 0I20I=RIQ SA HSM0 OIXl= L& | HAS - 254 445

71l gk o]l FA] AtE Oéf‘fok% Z A0 oAETh AFEA I F
27F A veRdr] wzell Al A

[
e
_OL
R
o
rg
2
ol
_>L
;&
£

ol AFEA) ol9lo

)
Athe Al Aol mAA Rols olele WHEF Ao Aol

ZAu0 7 ] 2
AHOE ST Aotk olEd /1S B ATEA/IE 3G o] S| of
"7 e FF AAYRE O gol Tt oSNNS 4E sFsAel Atk

L. o|olETetd, MFEA7E AAHEELL FHEH|UE

AR5 2429

° &=
o OMEP AR AFete oldelSgRe] £8L AFEA L] old S5
= &S A dEel AR Algshe R A2 TRl oS54 s
dell dF= T 29 F R FAEsA A EAT 1997, Ad § 2010). £F
A - Z2E5(2010)2 DAY o] WEFE AT A& o]l SHEE AT
3 e dr2AE AAEIT olHd AYATE HReE & AFolAE 7
o] FERENA 5ol oldd S gl FFe VA=A AHEL, AFE7PE AL
AQRE Z&ste] At 2 ke gelstr] 9

Z3 ol SA7} Bk HIBR) ARy o
g 4439

AFE, = By + 3,28, + ByAh, + B3, VOLA%, _ | + B,SIZE, + BsNanatyst, T BeSURP;
+B:BAD, _ + B INT, + By LEV, + B10ROE, + By, - 1,22 YR, + ¢,
#=of ol -

AFE: A2 7} EPS 15X 534 — A EPS /71 %277}

)

As: QAT FA A, T AFEA 7L EPSelS Aol £akE AR AR RR ] ¥

Ah: Ao 04%*1 A, T AR} EPSa|ZR] o LaE FAARFR] ¥is)
VOLA%: Q8 F715-9) 59 RFAAE Wi 2 ida gt

SIZE:10g(3 %%‘/\17}%"—‘1)

Nopatyss  log (T2 7} )

SURP: /A EPS— 2710112 % A 459 FU% AF-E4 7} EPSAISA €] B/71 257}
BAD: (BAEPS — AF-E47} EPSAI5X 9] )9 ghol 591, 27v 430
INT: log(AF-EA 7} EPSaZ BE] AA|o])e] A A7bA] 9] A= HF)

LEV: 52|/ FAF
ROE: 3752019}/ A+
STYR: 2006 — 2009 7] 7Fe] A= |



446 AR ZAH A7 TI53AH KI2=(SA Mb54%,20114 12&)

AL oloel 2R L FEARE AAPR] EAE 242 A8 9
ool ZAo] ZHE ANEEE FERARTR()F AAGRIE()OR Belse] 2
Helelry v} FEAHILE()E oYAZ AR (UFR] MAE e BT
W OFEARTEMO] E/HARS AR YRRR()ITRY FaETH F ol SR
Hol WAL REe WIE & 5 gk Wby o2 B shw BAe] A%E A
4oz R FEYLBEE()E FEALFR(M)F AIGEITR(:)OR e
of #Ajsheieh

NPTFEI B2 Tt o) olsh wAATE EA e, A
F7F Z7hge wet ATRANE o Be ARE 4, AL JH o2

Al FthAtiase 1985). Wb FE7F F 714e] o] FA &

St o] SAHRE AFst] Ad =¥T oz JdiHe we g, =)
A ZAoR dgdch &, AFEA U BEFE AFE
Hol oFo] WolAA o] HEg o] FAE 4tESHA Tk Lang and
Lundholm(1996)°] A2}l whel FRA7F (N, 0.7t B2FS AFEA 7171 A
33 olYdEAI7E AT AoZ g B 4 Utk Wi oA ZElo| Z(SURP)
oF YWAA(BAD)S A8 o] X5 AEstet AEeS F= 840]7] wio
B & B KN #E JHAA 2 AOE gt Aol wx A} s AR
of et AFEA7E] o] EX7F ¥ A FEthE OBrien(1988)3F %4 41-9-(2003) <]
AFAFe] wat AFEA7F ASVHINDS SAHSFE T3P oH, Fans
(LEV)©l 739Ae] olxAe daFs mAA gol wet AFEA7E A o]9q

i 1x
N
N
N
N
e
oo
i)
¥

qorr

£A8 AEsed olde AL & Ak BB HYon BAMELENS FA
MER R 5 2005). PHATOR el Bk s1he) YA oY
29 @ JF5qel 97 Mol AARCIARRODS FAWSE Frsac

(Burgstahler and Dichev 1997).
F7t2 AFs7] S8l 719el AERuAS] FFS VOLA% S A7 wet High
VOLA, Median VOLA, Low VOLA2] Al 1522 o] EA st A HB|t)A o)



ZEHICHEIO| THPEADE 0I0I=RIC SAI SN0 OIXl= L& | A - 254 447

NG 2BA G Aol vl ATEAL ol el E Ao EFE AH R 71X
Fo40] 7] WRl olHd /1de B YPOR HE ATEANES O ¥
AARE ASHL BEFORA et BHF olddZAE AT

_IEH ot orlo rlrorl
O“"_OI—E‘)
Eﬁoﬁi
—r‘élﬂ:
1”134:5
-V—"_{gé
5
M
o
piv
rlo
—li
iR
1o

1o

o

S
fu)
o
o i
MN
o

M
Flo
N
2 o

Fol B7] woll A EH of Hlal AFEA7}e] o]ed]
E3E APHARER] 717t o] oS A A A= JEE2 HES FOT ogF
Wb AP A RHSKA)S] S AAISF A71= High VOLA>Median VOLA>Low VOLA
ol o7 UelA @ o= did

3. E=TA
B ATE dFzAAG L ARE Ak A9 F Theel 24¢ FEaE YT
< Wgoz sk

@© 12¢ # A4 AxNY

@ UB/E/S & E3) AFEAI7}e] EPS dE2AKRE £33 5 9g= 7Y
@ Fn-Guidedl X Z Q3 AFARE 5T 5 A= 7Y

@ A3 719 A<

F2 71782 2005 A HE 20093 7HA 2 1717 = UB/E/S detail tapeS £33 2A0] <
grd A, F 2759 713 S A7 22 AR EPSHSAIVE 240 o)} A=
719ers o= siith AEHUA S S SH6] fa s gl 332 E
NFEOZ S BRt] 7 AY-AEm ZESE 107] vkl A-AxE Al9EHe
o B SR G wiAlskr] S8 et 1% w2 A Qs olek 22 VEs T

®
s
L
o
ot
=
-
M

2
N
L
o
0
2

I\
)
N
L
et
2
ol
ol\
N
S
ofr
ol
9
U\I

Y % 1% S0102 2003 B4 o spgo,
EoololuE A F 269 Azl Fik Bk 2e ATEAL ololdlEA7L 24 o)l 71l =

O 1o
NUEHE BA7Ihe] B SAw AL B ATo] BaF APARE 5T 5 ol 71le] B Awel uls) B



448 SARH ZAF A7 TI53AH KI2=(SE M54%,20114 12&)

H3H(Ap)e] HF -0.1515%

) N Hastal AP EEE o]
S7hE As on)git) siAIRE FEAREEE WK Ap)e] T -0.1318, Al 3%
FE 001782 YEIY AA] RRE FEARER] =713 R} AR AR LR =7}
gk o] AA™s] xFE e AS FAT F ok

o] AN SHIA(AFE)T AGAMEZEt|Z(SURP)= A0l AFEA7F o] =
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SIZE
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INT
LEV
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Analyst
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-0.1515 0.3214 -0.9938 -0.3353 -0.1318 0.0178
0.0020 0.0075 -0.0388 0.0000 0.0002 0.0021
0.0009 0.0045 -0.0392 -0.0001 0.0001 0.0008
0.0374 0.0487 0.0006 0.0093 0.0215 0.0468
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7009.5500 58079.9600 0.0030 70.1068 378.5450 1962.3300
888.3661 4111.0500 3.2229 74.0694 2141530 568.2047
24.0205 12.4584 3.0000 13.0000 22.0000 35.0000
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AFE: |[AF-E47} EPS A 52 B — A EPS /71 %77}t

VOLA%: B F71rol g9 Edas Wiy ¢ wahe 3t

SIZE: 10g(39 E A 7HE-)
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TFREE Bol 5T F Q7] "W FdHeR JRIES S
71 A AFEATE 7 BE 7FsAel Uthe Lobo et
al.(2006)°] AFZA e} I gt A O Z o YA ZEto| Z(SURP) S WE A2 (BAD),
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A7} o] EX]o] E3tE FEHHFEI AAGEHIERES 7|He] AR JTFS
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<#E 3> 7199 ARAUA FEF AFRATE oo SX] 9] A 7k #AAE &
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<H 3> YHEHIED HFRADF HSZEY 5484

=B, + 6, VOLA%, _, + 3,SIZE, + 3, N, fanalyst, +B,SURP, |, +(3,BAD, | +0;_ 92 YR +e¢

Estimate -0.1420 -0.1908 0.0150 -0.0620 0.0301 -0.0366 gt 0.0048
t-Value -0.46 -2.16™ 0.83 -1.46 0.14 -0.95
1) ol oheh "ols (M Het 2ok
2) /e U2 Rl E 10%/5%/1%00M welgte LIERHDE

4) Fama-Macbeth Regression Z23% 722 Ao 2 eyttt



452 SARH ZAF A7 TI53AH K2=(SA Mb54%,20114 12&)

Aoz AT & ok, AA FEAHAC] & SHNN EHETS T AFEA
7 AAlolef R F dF s IS HI, FF o] FA] AHAEES ¥ Bol
xgate] A o] FAE AlFstuA ¥ ZOE dgFh ol wet AT
Hq71Eol AHAERE 853t o]dSA] Atz Fgete Zo] B JF3 o]ofq
SAE Azt FE&TA v oA AR ok

3. FEH[IHAz MFEM0) 0|0 SH=Y

719L FxA oA 71dl el gelaAt AHo g FAE 7]% St Barron et
al.(2002)<= 7194¢] ApLA o]l FAl F oo 7|Zate] AFEA 7L o] EAE FH
atal, AEst o] FAE At=s] s AMHAHERE AMEST AL 73T Barron
et al.(2008)9 A= F-AH A oA zZetol=7t 45 /NE AFEA7FEC] AFBE F
ol Bt B2 Ak vE&E 5o A7l Hop HEs oo S & AFette 2
F5 AAFZIE ek B AFolres AFEA7E ol S| o AP AR R FItE
T ol Foart HAhdEEA AuEY, ARAA FEod ek A A7 o]
29 AP EEE Z717F o]9d 54 g +

_I {
X
=2
=)
R0
rir
o2
o
s
i
i
A
e
A
e
&
b
%0
o

<E 4= ATEATL oloel S 2717} oS g FFL
AEA] Selss] s AR Ageltt, AMELL hFOT ENF Ak A
ARUBH A5 FAAFE 1% F5TAA 200 FRWATL JE AT vehg
o ol AFEATL o2 o] AR RERe] 2AU5E HIsrhe A dTe)
!

S 2010, Barron et al. 2008).
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High VOLA, Medium VOLA, Low VOLAS] Al 1§22 UFo] 7z} IFHE AFEA7}

<H 4> YEH|IAD MEEMT 5HE "=k

AFE, = )+ B, As, + B, Ah, + 3, VOLA%, _, + B,SIZE, +3;N, ., + B, SURP, _,
+ B, BAD, -+ BINT, + B,LEV, + B, RO, + B, _, L YF, +¢,

XMz 5)6)7) Low VOLA Medium VOLA High VOLA
Estimate | t—Value8) Estimate t—Value Estimate t—Value Estimate t—Value
Intercept -0.0941 -0.78 0.0685 0.68 -0.3981 -1.66 0.0686 0.26
As -1.12%5 =321 -0.6047 -2.64™ -1.4478 -2.40™ -5.4121 =362
Ah 0.3507 0.60 0.4001 1.13 -1.0892 -0.88 0.1161 0.04
VOLA% 0.0280 2.3
SIZE -0.0049 -2.06™ -0.0019 -0.93 -0.0082 -2.00™ -0.0104 -2.06™
Noayst 0.0056 1.01 0.0051 0.87 0.0107 1.21 0.0109 1.03
SURP 0.2465 8.24™ 0.1305 6.09™ 0.4378 700" 0.5249 486
BAD -0.0009 -0.17 0.0047 0.98 0.0089 1.19 -0.0229 -1.98™
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ROE 0.0019 0.06 -0.0789 -2.32™ 0.0266 0.63 0.0739 1.27
> YR st zst zst =5t
Adj. R 0.3067 0.5609 0.4545 0.3391
Sample 293 97 B 98
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The Effect of Information Asymmetry
on Analysts' Forecasts Characteristics and Accuracy

Park, Ji-Hye* / Cho, Joong—Seok**

ABSTRACT

Managers have more information than investors. And they have incentives to provide bias information.
Financial analysts, as intermediaries between managers and investors, provide useful information for
investors through additional efforts such as reinterpreting the information provided from managers or
obtaining private information.

This paper examines how the firms' information environment (information asymmetry) affects
characteristics and accuracy of analysts' forecasts, specifically focusing on analysts’ private information.
Our measures of analysts' forecasts characteristics are based on BKLS consensus, which is developed in
Barron et al.(1998). BALS consensus is a measure of the across-analyst correlation in forecast errors
and can be expressed as the ratio of the common forecast error to the average total forecast error. Higher
BKLS consensus means more public information in analysts' earnings forecasts and lower
BKLS consensus means more private information in analysts' earnings forecasts.

For this study, we measures BALS consensus using analysts' earnings forecasts of the 275-day period
prior to the firms' earnings announcement date as the pre-announcement forecast window and the 275-day
period immediately after the firms' earnings announcement date as the post-announcement forecast window.

The sample of this study consists of Korean industrial firms from 2005 to 2009. The final sample is
293 firm-years.

The results are as follows. First, after the announcement of public information (earnings announcements)
by managers, the higher information asymmetry induces more private information in analysts' earnings
forecasts. Second, as a result, the increase of private information contributes to the analysts' forecast
accuracy. Specially, we find that firms with higher information asymmetry are affected more by analysts’
private information. And it also indicates that when the information asymmetry is higher, the analysts’
private information contributes to the analysts' forecast accuracy.

As a whole, we show that the firms' information environment affects how analysts incorporate the
announcement of public information into their earnings forecasts and under the lack of reliable

information, analysts incorporate more private information.

Key Words : Information asymmetry, Analysts' forecasts, BKLS consensus measure, Forecast accuracy
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